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bottom, a victim of any injustice, but in practice he will
never be satisfied with this solution, because he too wishes
to secure some individual advantage from direct relations.
But even if we admit that the two organisations might
come to an understanding on the basis of a price agreeable
to the consumers' co-operative societies, certain difficulties
would still remain. The price suggested consists of the
cost of production plus the cost of distribution. The
producers' profits enter into the cost of production. If
the two parties want to fix the just level of this price in
any way which can be described as mathematical, they
will have to find the two component parts of the price.
In other words, it will be necessary for them to determine
what is the just price, that is to say, the cost of production
adapted to circumstances, and the level, equally relative,
of the costs of distribution.
This, however, is anything but an easy task. In agri-
culture, and here we are dealing with its products, it has
not been possible to establish precisely the cost of produc-
tion of different articles. It is not possible because farms
are complex undertakings which provide many kinds of
produce with the same means of production and the same
expenditure of labour in such a way as to make it im-
possible to say exactly what part of the joint cost must be
attributed to each different branch of the undertaking.
For example, if a certain proportion of costs has been
absorbed by, for example, the tillage department, I shall
still be unable to say exactly what represents the cost of
producing wheat. Valuations are possible, of course, but
they are never incontestable. This means, theUfrfiat two
properties worked under the same conditions and with
the same total expenditure might make very different
estimates of the cost of producing a single product,
according to whether they attributed to it a greater or
smaller share in the general expenses.
Thus, from the only point of view which can be
determined by strict accounting, it is difficult to get at
the exact cost of production. Further, costs differ widely,
even within the same economic area? as a result of the

